
Previous: 7,685.8 PSEi change: 0.04%

High: 7,702.3 Best: LTG +2.25%

Low: 7,654.1 2nd best: PCOR +2.13%

Close: 7,689.14 2nd worst: RRHI -1.35%

Val. traded (mn): 3,921.0 Worst: RLC -1.67%

Tenor Change Yield Tenor Change Yield

1 month -0.0725 3.2075 4 years +0.0288 5.0538

3 months -0.0023 3.2915 5 years -0.0241 5.4597

6 months -0.0350 3.6210 7 years -0.0025 5.7716

1 year +0.0007 4.1561 10 years -0.0216 6.0598

2 years -0.1245 4.3239 20 years +0.0286 7.2054

3 years -0.5976 4.6649

Previous Close Previous Close

PHP/USD 52.400 52.385 EUR/USD 1.1678 1.1768

Tenor Change Yield Tenor Change Yield

3 months -0.0001 1.9331 5 years +0.0406 2.8091

6 months +0.0026 2.1184 10 years +0.0440 2.9717

2 years +0.0243 2.5161 30 years +0.0377 3.1217

Philippine peso

June 7, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities ended slightly higher driven by the lower-than-expected inflation print. Meanwhile, local fixed income yields marginally fell due to

lower expectation on BSP rate hikes. The Philippine Peso sligthly strengthen as dollar weakened ahead of the ECB and Fed meetings.

Foreign Exchange

OVERSEAS MARKETS

Most equity markets strengthened, with US markets up on the back of banking names, while Asian markets were buoyed by the carryover from the

technology stock rally in the US and Europe in the previous session. The improvement in risk sentiment saw US Treasuries fall, while the US dollar fell

after signals about the ending of the ECB's bond-buying buoyed the euro.

Global Markets

US Treasuries

 The Dennis Uy-led Phoenix Petroleum  (PSE ticker: PNX), announced that it 
signed a memorandum of understanding with CNOOC Gas and Power Group 
Co. Ltd to develop a liquefied natural gas (LNG) receiving terminal and gas-fired 
power plant project to replace its Malampaya gas reserves, which it expects to 
be depleted by 2024. CNOOC is China’s largest LNG importer and terminal 
operator and the third largest in the world.  

 The Philippine Board of Investments approved PHP206.61-bn worth of projects 
in the first five months of the year, up 18.42% year-on-year. The agency said it 
was on track to hit its PHP680-bn target for 2018, a 10% increase from 2017's 
target of PHP617 bn. 
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+0.04% DoD; Net Foreign Selling: 
$0.27mn 

 The local equities market barely moved but remained positive following  lower 
than expected inflation data for May. The PSEi gained 0.04% DoD to close at 
7,689.14, with little volatility. Inflation last month hit 4.6%, fallling short of the 
DoF's 4.9% forecast, and on the low end of the BSP's forecast range of 4.6-
5.4%.  

 Local fixed income yields fell, particularly in the belly (-17.94 bps), as market 
players' expectations of a BSP rate hike dipped due to the lower-than-expected 
inflation print. On average, yields declined by 7.47 bps.  

 The Philippine peso continued to strengthen on the back of dollar weakness, 
ahead of US trade balance data and the US Fed and ECB meetings next week. 
The USD/PHP pair closed at 52.385 (-0.03.%).  

-0.04% 

0.71% 

0.82% 

0.86% 

1.40% 

-0.5% 0.0% 0.5% 1.0% 1.5%

MSCI Europe

MSCI APxJ

MSCI World

S&P 500

DJIA

 US equities were up for the day as rising interest rates buoyed up American 
banks. The Dow Jones rose 346.41 points to close at 25,146.39 (1.40% DoD), 
while the S&P 500 gained 0.9%. 

 European equities closed lower but almost flat as the European Central Bank 
indicated an end to its $2.9 T program of bond buying. The MSCI Europe closed 
at 130.36 (-0.04% DoD). 

 Asian stocks made gains as strong U.S. tech stocks continued to boost their 
Asian counterparts. The MSCI APxJ Index rose by 0.71% DoD to close at 576.92. 

 US Treasury yields rose slightly across the curve as equities rebounded and 
investors took a risk-on stance. Yields increased 2.49 bps on average, with the 
benchmark 10-year's yield up 4.4 bps to 2.9717%. 

 The US dollar fell as its main rivals, particularly the euro, strengthened. The ECB 
gave signals that a clearer timetable for the end of the European bond-buying 
program is in the works. This quantative easing exit schedule will likely be 
discussed during the ECB meeting next week. The DXY lost 0.28% DoD to 
93.6140. 
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